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Directors’ Review

On behalf of the Board of Directors, we are pleased to present the un-audited
financial information of your Company for the period ended March 31, 2019.
This financial information is submitted in accordance with Section 227 of the

Companies Act, 2017.

Composition of the Board:

1.

The total number of Directors are 7 as per the following:

a) Male: 6
b) Female: 1

The composition of the Board is as follows:

Category Name
Independent Director
Executive Directors = M. Azizul Huq

= Abdul Samad

Non-Executive Directors

= Andrew Aristidou

= Mark Dawson
= Sohail Ahmed

The Board has formed committees comprising of members

given below:

a) Audit Committee
i. Ms. Maheen Rahman
ii. Mr. Mark Dawson
ii. Mr Andrew Aristidou
iv. Mr. Mehmood Mandviwalla

- Chairperson

v. Syed Ahsan Ejaz - Secretary
b) HR and Remuneration Committee
i. Ms. Maheen Rahman
ii. Mr. Mr Andrew Aristidou
iii. Mr. Mehmood Mandviwalla
iv. Mr. M Azizul Huq
v. Ms. Tania Zahid

- Chairperson

- Secretary

¢) Risk Management Committee
i. RMCB - consisting of Management Team

= Maheen Rahman

* Mehmood Mandviwalla

Review of Operating Results:

The Company achieved net sales of Rs. 8.4 billion during the
first quarter of 2019, under a volatile and challenging economic
environment. Total sales also include intercompany sales of Rs.
1.1 billion to GlaxoSmithKline Consumer Healthcare Pakistan
Ltd. on account of products manufactured by the Company,
pending transfer of market authorization. The pharmaceutical
business sales were lower by 8.8% during the period, mainly
due to tender business supply phasing.

Gross profit for the quarter was at 23.7%, a decline of
5.4% which was consequential to rupee devaluation, rising
utilities costs and inflation. The Company continues to
focus on sustainability measures to drive cost efficiencies in
manufacturing operations.

Selling, marketing and distribution expenses were recorded
at Rs. 1.2 billion, an increase of Rs. 0.3 billion over the
corresponding quarter last year. The main increase during the
period is due to a one-off severance cost to restructure our
sales operations. Excluding this one-off cost, the expenses
under this head registered a decline compared to prior period.
Administrative expenses were recorded at Rs. 0.3 billion; an
increase of 12.8% which mainly reflects general inflation. Other
income totaled Rs. 0.3 billion, an increase of Rs. 0.29 billion
from last year, which was mainly on account of promotional
allowance received during the period.

Overall, your Company posted an after-tax net profit of Rs.
533 million, a decline of 41.7% over corresponding period last
year. Excluding the impact of one-off severance cost, the profit
is lower by 17.2% impacted by Rupee devaluation and rising
inflation.

Capital expenditure of Rs. 198 million was incurred during the
current period (March 31, 2018: Rs. 256 million). During this
period, the Company invested on plant up-gradation, capacity
enhancement initiatives and consolidation of operations.

The surplus cash of Company is Rs 1.9 billion showing decline
of Rs 1.5 billion compared to the year end balances mainly due
to stock build for ERP implementation at the manufacturing
sites.
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Outlook and Challenges:

Being one of the key countries within the Emerging Markets
cluster, GSK continues to have high expectations both in terms
of growth and profitability from the Pakistan business.

Due to the macroeconomic measures adopted to stabilize the
economy and improve the balance of payments, it is likely that
economic growth will slow down in 2019. Accordingly, various
agencies have downgraded their growth outlook for Pakistan.
A further challenge will be the continuing impact of devaluation
as the year progresses.

At the end of 2018 and beginning of 2019, the Drug Regulatory
Authority of the Federal Government of Pakistan (DRAP) issued
two long-awaited SROs pertaining to the Pharmaceutical
industry. Through the first SRO, the Government settled
long standing hardship cases for drugs that had become
commercially unviable, while the second SRO allows for a
one-time adjustment for devaluation that will offset some
of the impact faced on this account. The industry is highly
appreciative of the Government's farsightedness and support
in this respect.

As a responsible corporate citizen, the Company stands
committed to continue to work with the Government and other
relevant stakeholders to reach sustainable solutions that will
enable the growth of the Pharmaceutical sector in the country
and ensure the availability and access of affordable quality
medicines to the people of Pakistan.
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Remuneration Policy of GSK Pakistan Limited
for Non-Executive Board Directors

The Non-Executive Board Directors of GlaxoSmithKline
Pakistan Limited are entitled to a remuneration approved by
the HR and Remunerations Committee, based on market
benchmark of the Pharma Industry and other similar style of
business

Acknowledgment:
On behalf of the Board we would like to place on record our
appreciation for great commitment and passion demonstrated

by the staff for the achievement of Company's objectives in
this period.

By order of the Board

Togghy 7

M. Azizul Huq Abdul Samad
Chief Executive Officer Director
Karachi

April 24,2019
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Condensed Interim Statement of
Financial Position

As at March 31, 2019

Note (Un-audited) (Audited)
March 31, December 31,
Rupees ‘000 2019 2018
ASSETS
Non-current assets
Property, plant and equipment 4 8,976,623 8,921,206
Intangibles 5 1,082,072 1,082,072
Long-term loans to employees 93,647 80,785
Long-term deposits 18,260 18,260
10,170,502 10,102,322
Current assets
Stores and spares 218,856 270,451
Stock-in-trade 8,599,900 5,944,050
Trade debts 1,616,552 1,694,900
Loans and advances 358,827 247788
Trade deposits and prepayments 305,992 132,887
Interest accrued - 1,321
Taxation - payments less provision 237,403 50,972
Refunds due from government 42,320 44,271
Other receivables 295,511 354,534
Investments - at amortised cost 6 198,677 247840
Cash and bank balances 1,707922 3,185,011
13,581,960 12,074,025
Total assets 23,752,462 29,176,347
EQUITY AND LIABILITIES
Equity
Share capital 3,184,672 3,184,672
Reserves 12,767,688 12,234,778
15,952,360 15,419,450
Liabilities
Non-current liabilities
Staff retirement benefits 384,411 370,799
Deferred taxation 588,182 615,887
Long-term portion of finance lease liabilities 38,468 -
1,011,061 986,686
Current liabilities
Trade and other payables 7 6,597,252 5,607,688
Provisions 8 91,510 74,602
Current portion of finance lease liabilities 16,406 -
Unclaimed dividend 83,873 87921
6,789,041 5,770,211
Total liabilities 7800,102 6,756,897
Contingencies and commitments 9
Total equity and liabilities 23,762,462 292,176,347

The annexed notes 1 to 17 form an integral part of this condensed interim financial information.

A ,

MCygidhg, Qs v e

M. Azizul Haq Abdul Samad Sohail Matin
Chief Executive Officer Chief Financial Officer Director
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Condensed Interim Statement of Profit
or Loss and other Comprehensive Income

For the Quarter ended March 31, 2019 (Un-Audited)

Note March 31, March 31,
Rupees ‘000 2019 2018
Net sales 10 8,368,051 9,122,657
Cost of sales (6,384,989) (6,465,417)
Gross profit 1,983,062 2,657,140
Selling, marketing and
distribution expenses 11 (1,154,080) (888,423)
Administrative expenses (278,572) (246,939)
Other operating expenses (73,913) (122,983)
Other income 12 342,490 53,203
Operating profit 818,987 1,451,998
Financial charges (1,364) (49,151)
Profit before taxation 817623 1,402,847
Taxation (284,713) (488,107)
Profit after taxation 532,910 914,740
Other comprehensive income - -
Total comprehensive income 532910 914,740
Earnings per share 13 Rs. 1.67 Rs. 2.87
The annexed notes 1 to 17 form an integral part of this condensed interim financial information.
A :
Mgz, Qs L\ W
M. Azizul Haq Abdul Samad Sohail Matin
Chief Financial Officer Director

Chief Executive Officer

GSK First Quarter Report March 2019 0



Condensed Interim Statement of
Cash Flows

For the Quarter ended March 31, 2019 (Un-Audited)

Note March 31, March 31,
Rupees ‘000 2019 2018
CASH FLOWS FROM OPERATING ACTIVITIES
Cash (used) / generated from operations 14 (866,518) 260,485
Staff retirement benefits paid (53,643) (51,797)
Income taxes paid (498,849) (452,828)
Increase in long-term loans to employees (12,762) 11,072
Net cash used in operating activities (1,431,772) (233,068)
CASH FLOWS FROM INVESTING ACTIVITIES
Fixed capital expenditure (197,604) (256,314)
Proceeds from sale of operating assets 47967 12,449
Return received 71,071 30,443
Net cash used in investing activities (78,566) (213,4292)
CASH FLOWS FROM FINANCING ACTIVITIES
Payment of finance lease liabilities (11,866) -
Dividend paid (4,048) (59,729)
Net cash used in financing activities (15,914) (59,729)
Net decrease in cash and cash equivalents (1,526,252) (506,219)
Cash and cash equivalents at beginning of the period 3,432,851 2,167,710
Cash and cash equivalents at end of the period 15 1,906,599 1,661,491

The annexed notes 1 to 17 form an integral part of this condensed interim financial information.

A ,

MCygidhg, Qs v e

M. Azizul Haq Abdul Samad Sohail Matin
Chief Executive Officer Chief Financial Officer Director
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Condensed Interim Statement of
Changes in Equity

For the Quarter ended March 31, 2019 (Un-Audited)

Share capital ~ Capital reserves Revenue reserves Total
Reserve arising )
on schemes of General Unappro]g[rlated
Rupees ‘000 amalgamation reserve profi
Balance as at January 1, 2018 3,184,672 1,126,923 3,999,970 5,231,220 13,542,785
Total comprehensive income for the
quarter ended March 31, 2018 - - - 914,740 914,740
Balance as at March 31, 2018 3,184,672 1,126,923 3,999,970 6,145,960 14,457525
Balance as at January 1, 2019 3,184,672 1,126,923 3,999,970 7,107,885 15,419,450
Total comprehensive income for the
quarter ended March 31, 2019 - - - 532,910 532,910
Balance as at March 31, 2019 3,184,672 1,126,923 3,999,970 7,640,795 15,952,360

The annexed notes 1 to 17 form an integral part of this condensed interim financial information.

A ,

MCygidhg, Qs v e

M. Azizul Haq Abdul Samad Sohail Matin
Chief Executive Officer Chief Financial Officer Director
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1.1

21

2.2

3.1

3.1.1

3.1.2

3.1.3

3.1.4

Selected Notes to and Forming Part of The
Condensed Interim Financial Information

For the Quarter ended March 31, 2019 (Un-Audited)

THE COMPANY AND ITS OPERATIONS

GlaxoSmithKline Pakistan Limited (the Company) is incorporated in Pakistan as a limited liability company and is listed on the
Pakistan Stock Exchange. The registered office of the Company is situated at 35 - Dockyard Road, West Wharf, Karachi, Sindh. It is
engaged in manufacturing and marketing of research based ethical specialties and pharmaceutical products.

The Company is a subsidiary of SR. One International B.V, incorporated in Netherlands, whereas its ultimate parent company is
GlaxoSmithKline plc, UK (GSK plc).

Due to the pending transfer of marketing authorisations and certain permissions for Over the Counter (OTC) products of
GlaxoSmithKline Consumer Healthcare Pakistan Limited (GSK CH) with Drug Regulatory Authority of Pakistan (DRAP), the
Company, for and on behalf of GSK CH is engaged in the procurement, manufacturing and managing the related inventory and
receivable balances pertaining to such products against a service fee charged by the Company.

BASIS OF PREPARATION

These condensed interim financial statements have been prepared in accordance with the accounting and reporting standards as
applicable in Pakistan for interim financial reporting. The accounting and reporting standards as applicable in Pakistan for interim
financial reporting comprise of:

- International Accounting Standard 34: ‘Interim Financial Reporting’ (IAS 34), issued by the International Accounting Standards
Board (IASB) as notified under the Companies Act, 2017 (the Act); and

- Provisions of and directives issued under the Act.

Where the provisions of and directives issued under the Companies Act, 2017 differ with the requirements of IAS 34, the provisions
of and directives issued under the Companies Act, 2017 have been followed.

The disclosures made in these condensed interim financial statements have, however, been limited based on the requirements of
IAS 34. These condensed interim financial statements do not include all the information and disclosures required in a full set of
financial statements and should be read in conjunction with the annual audited financial statements of the Company for the year
ended December 31, 2018.

ACCOUNTING POLICIES

Significant accounting policies

The significant accounting policies and the methods of computation adopted in the preparation of these condensed interim financial
statements are the same as those applied in the preparation of the annual audited financial statements of the Company for the year
ended December 31, 2018 except for the changes in accounting policies as stated in note 3.1.4 below.

Taxes on income are accrued using the average tax rate that is expected to be applicable to the full financial year.

Actuarial valuations are carried out on annual basis. The last actuarial valuation was carried out on December 31, 2018, therefore, no
impact of actuarial gain / loss has been calculated for the current period and comparative condensed financial information has also
not been adjusted for the same reason.

Changes in accounting policies due to adoption of certain standards

The following changes in accounting policies have taken place effective from January 01, 2019:



(a) IFRS 16 - Leases

IFRS 16 ‘Leases’ - IFRS 16 replaces the previous lease standard: IAS 17 Leases. It resulted in almost all leases being recognised
on the statement of financial position, as the distinction between operating and finance leases is removed. Under the new
standard, an asset (the right to use the leased item) and a financial liability to pay rentals are recognised. The only exceptions
are short term and low value leases.

The Company has adopted IFRS 16 by applying the modified retrospective approach according to which the Company is not
required to restate the prior year results. There is no material impact of adoption of IFRS 16 on opening equity of the Company.

3.2 Financial risk management

The Company’s financial risk management objective and policies are consistent with those disclosed in the annual audited financial
statements of the Company for the year ended December 31, 2018.

3.3 Fair value of financial assets and liabilities

The carrying value of financial assets and financial liabilities reported in these condensed interim financial statements approximates
their fair values.

3.4 Estimates and judgments

Estimates and judgments made by management in the preparation of these condensed interim financial statements are same as
those applied in the preparation of the annual audited financial statements of the Company for the year ended December 31, 2018.

(Un-audited) (Audited)
March 31, December 31,
Rupees ‘000 2019 2018
4. PROPERTY, PLANT AND EQUIPMENT
Operating assets - note 4.1 8,201,683 8,308,401
Capital work-in-progress 534,786 501,397
Right of use of asset 62,986 -
Major spare parts and standby equipments 177268 111,407
8,976,623 8,921,205
4.1 Details of additions to and disposals of fixed assets are as follows:
Additions Disposals
(at cost) (at net book value)
March 31, March 31, March 31, March 31,
Rupees ‘000 2019 2018 2019 2018
Improvements on buildings 10,472 12,056 = 48
Plant and machinery 8,446 37,163 = 1,01
Furniture and fixtures - 5,942 5,880 -
Vehicles 72575 29,991 21,572 12,238
Office equipments 15,181 41,554 - 493
109,674 126,706 27452 13,720
(Un-audited) (Audited)
March 31, December 31,
Rupees ‘000 2019 2018
5. INTANGIBLES
Goodwill 955,742 955,742
Market authorisation rights - note 5.1 126,330 126,330
1,082,072 1,082,072
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5.1

9.1

9.2

10.

11.

This includes Rs. 40.3 million paid as consideration to Novartis Pharma (Pakistan) Limited (NPPL) in respect of acquiring marketing
authorisation rights in relation to NPPL's vaccines business and Rs. 86 million paid as consideration for acquiring market authorisation
rights of Traxon from Akhai Pharmaceuticals (Private) Limited.

INVESTMENTS - AT AMORTISED COST
This represents treasury bill (December 31, 2018: two treasury bills) which is held with Company's banker for safe custody

yielding 10.3% per annum (December 31, 2018: 8.79% to 10.27% per annum) with maturity by April 2019 (December 31, 2018:
by February 2019).

(Un-audited) (Audited)
March 31, December 31,
Rupees ‘000 2019 2018
TRADE AND OTHER PAYABLES
Creditors and bills payable 3,072,267 2,179,889
Accrued liabilities 2,478,602 2,434,966
Others 1,046,383 992,833
6,597,252 5,607,688
PROVISIONS
Balance at beginning of the year 74,602 41,771
Charge for the period 16,908 260,217
Payments during the period - (597.386)
Balance at end of the period 91,510 74,602

CONTINGENCIES AND COMMITMENTS

Following is the change in the status of contingencies as reported in annual financial statements for the year ended December
31, 2018:

(). As aresult of monitoring proceedings of withholding taxes for accounting year 2016 (Tax Year 2017), Assistant Commissioner
Inland Revenue (ACIR) has issued order under section 161/ 205 of the Income Tax Ordinance, 2001 (Ordinance) raising
demand of Rs. 38.75 million on certain sales promotion expenses alleging that withholding tax rate of 20% must be applied on
such expenses under section 156 of the Ordinance. The Company is in process of filing appeal against the said order before
Commissioner Inland Revenue (Appeals).

Commitments for capital expenditure outstanding as at March 31, 2019, amounted to Rs. 643.97 million (December 31, 2018: Rs.
205.18 million).

NET SALES
The net sales include sales of OTC products amounting to Rs. 1.07 billion (March 31, 2018: Rs. 1.07 billion) to GSK CH being
manufactured by the Company due to pending transfer of marketing authorisations by Drug Regulatory Authority of Pakistan

(‘DRAP) as disclosed in note 1.1.

SELLING, MARKETING AND DISTRIBUTION EXPENSES
This includes advertising and sales promotion expenses of Rs. 123.8 million (March 31, 2018: Rs. 176.9 million).

This also includes one-off severance cost of Rs. 346.1 million incurred to restructure our sales operations.
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Quarter ended

March 31, March 31,
Rupees ‘000 2019 2018
12. OTHER INCOME
Income from financial assets
Return on Treasury bills 8,961 5,188
Income on savings and deposit accounts 60,788 24,146
69,749 29,334
Income from non-financial assets
Gain on disposal of operating assets 20,515 (1,270)
Others
Scrap sales 13,059 10211
Insurance Commission 8,500 5,384
Promotional allowance - note 12.1 225,000 -
Service fee 3,000 3,000
Others 2,667 6,044
342,490 53,203

12.1 This represents allowance from GSK group against various promotional activities for brand building and sustainable investments.

March 31, March 31,
Rupees ‘000 2019 2018

13. EARNINGS PER SHARE
Profit after taxation 532,910 914,740

Number of shares

Weighted average number of shares
outstanding during the period 318,467,278 318,467278

Earnings per share - basic Rs. 1.67 Rs. 2.87

13.1 Adiluted earnings per share has not been presented as the Company did not have any convertible instruments in issue which would
have any effect on the earnings per share if the option to convert is exercised.
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14.

15.

March 31, March 31,
Rupees ‘000 2019 2018
CASH GENERATED FROM OPERATIONS
Profit before taxation 817623 1,402,847
Add / (less): Adjustments for non-cash
charges and other items
Depreciation and impairment 172,488 129,145
Provision for slow moving, obsolete and damaged
stock-in-trade net of stock written off 10,265 9,634
Gain on disposal of operating fixed assets (20,515) 1,270
Interest income (69,159) (28,980)
Provision for staff retirement benefits 67,255 55,683
Profit before working capital changes 977957 1,669,399
Effect on cash flow due to working capital changes
(Increase) / decrease in current assets
Stores and spares 51,595 27464
Stock-in-trade (2,666,115) 262,410
Trade debts (21,652) (1,004,770)
Loans and advances (111,039) 49,602
Trade deposits and prepayments (173,105) (90,240)
Refunds due from the government 1,951 (16,721)
Other receivables 59,023 29,761
(2,859,342) (749,494)
Increase / (decrease) in current liabilities
Trade and other payables 997959 (324,868)
Provisions 16,908 (234,552)
(1,844,475) (1,308,914)
(866,518) 260,485
CASH AND CASH EQUIVALENTS
Cash and bank balances 19 1,707,922 1,213,724
Investments - at amortised cost " 198,677 447767
1,906,599 1,661,491
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March 31, March 31,
Rupees ‘000 2019 2018

16. TRANSACTIONS WITH RELATED PARTIES

Relationship Nature of transactions
Associated
companies: a. Royalty expense charged 55,637 83,504
b. Purchase of goods 2,318,804 1,086,826
c. Sale of goods 1,112,960 1,067,872
d. Recovery of expenses 98,737 30,201
e. Service fee 3,000 3,000
f. Sales as an agent of GSK CH 1,768,464 1,747567
g. Promotional allowance 295,000 -
Staff retirement funds: a. Expense charged for
retirement benefit plans 68,542 55,679

b. Payments to retirement

benefit plans 58,384 54,411
Key management personnel: a. Salaries and other
employee benefits 118,948 91,638
b. Post employment benefits 4,825 3,572
c. Proceeds from sale of
fixed assets - 1,620

17. DATE OF AUTHORISATION FOR ISSUE

This condensed interim financial information was approved and authorised for issue by the Board of Directors of the Company on
April 24, 2019,

A ,

MCygidhg, Qs v e

M. Azizul Haq Abdul Samad Sohail Matin
Chief Executive Officer Chief Financial Officer Director

@ GSK First Quarter Report March 2019






GlaxoSmithKline Pakistan Limited

35 - Dockyard Road, West Wharf, Karachi - 74000
GlaxoSmithKline Pakistan Limited of a member of
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